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SUBJECT: COALITION NEGOTIATIONS CONTINUE 

1 . THE LOPSIDED VOTE FOR THE GOVERNMENT S NEW ECONOMIC 
MEASURES (SEPTEL) OWES ITS HEFTINESS (70-35) TO THE 
DMC’S SUPPORT AND IS A VIVID REMINDER OF HOW BROAD 
A KNESSET MAJORITY THE GOVERNMENT WOULD ENJOY SHOULD THE 
DMC JOIN THE COALITION. THE LIKELIHOOD OF THIS HAPPENING 
SOON CONTINUES TO BE STRONG. THE LIKUD AND DMC HAVE 
APPOINTED SUBCOMMITTEES TO DISCUSS THEIR DIFFERENCES 
IN VARIOUS FIELDS AND HAVE WASTED LITTLE TIME IN GETTING 
DOWN TO BUSINESS. FOLLOWING A MEETING YESTERDAY OF THE 
SUBCOMMITTEE ON ECONOMIC AND SOCIAL ISSUES, IT WAS 

ANNOUNCED THAT BROAD AREAS OF AGREEMENT "IN PRINICPLE" WERE REACHED 
ON THE QUESTION OF SUBSIDIES FOR CONSUMERS AND THE NEEDY, 

WAGE INCREASES LINKED TO PRODUCTIVITY, AND THE 
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ESTABLISHMENT OF A NATIONAL HEALTH INSURANCE SCHEME. 

HOWEVER, ON THE FUNDAMENTAL QUESTION OF THE RELATIVE POWERS OF 
THE DEPUTY PRIME MINISTER, THE CABINET MEMBER(S) 

HANDLING LABOR AND SOCIAL AFFAIRS, AND THE 
RESPONSIBILITIES IN THESE AREAS OF DEPUTY MINISTER 
YORAM ARIDOR, NO DEFINITE UNDERSTANDING HAS YET 
BEEN REACHED. ONE OF THE LIKUD NEGOTIATORS 
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(YEHES KE L FLOMIN) TOLD US HE EXPECTS A WRITTEN 
AGREEMENT TO EMERGE FROM THE SUBCOMMITTEE TODAY. 
THE SUBCOMMITTEE ON MEMBERSHIP IN MINISTERIAL AND 
KNESSET COMMITTEES WILL ALSO MEET TODAY WHILE THE 
SUBCOMMITTEE ON ELECTORAL REFORMIS SCHEDULED TO 
CONVENE TOMORROW. 

2. WHILE THE NEGOTIATIONS APPEAR TO BE MAKING 
PROGRESS, DISSENTING VOICES ARE HEARD ON BOTH SIDES. 
THE NRP, NOT REPRESENTED ON ANY OF THE SUBCOMMITTEES 
AND ESSENTIALLY NOT YET PARTICIPATING IN THE 
NEGOTIATIONS, HAS MADE IT PLAIN THAT IT WILL NOT BE 
BOUND BY DECISIONS REACHED IN THE NEGOTIATIONS 
UNLESS IT IS PARTY TO THEM. THE CRUNCH ISSUE FOR 

THE NRP IS THE DMC'S DEMANDS FOR ELECTORAL REFORM. 

3. PERHAPS MORE SIGNIFICANT IS THE CRYSTALLIZATION 
OF OPPOSITION WITHIN THE DMC TO JOINING THE COALITION. 
THIS OPPOSITION CENTERS AROUND AMNON RUBENSTEIN AND 
OTHER FORMER MEMBERS OF SHINUI WHO ARE CONCERNED 
OVER WHAT THEY SEE AS THE DMC'S PRECIPITOUS 
EMBRACE OF THE COALITION. THEY ARE EXPECTED TO 
SUPPORT A MOTION IN TONIGHT'S MEETING OF THE DMC 
COUNCIL TO REFER THE QUESTION OF JOINING THE 
COALITION TO A REFERENDUM OF THE ENTIRE DMC 
MEMBERSHIP. THE PROPOSAL IS OPPOSED BY YADIN 
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AND MUCH OF THE PARTY'S LEADERSHIP. YADIN, IN 
FACT, REPORTEDLY BELIEVES THE ISSUE OF JOINING 
THE GOVERNMENT WILL BE DECIDED, ONE WAY OR THE 
OTHER, WITHIN A WEEK AFTER BEGIN S RETURN FROM THE 
U.S. A SUCCESSFUL VISIT SHOULD TIP THE SCALES 
TOWARD JOINING. THE QUESTION THEN EMERGES- WILL 
THE DMC COME IN AS A WHOLE PARTY OR WILL THERE BE 
A SPLIT? DUNNIGAN 
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